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S.A. Karkhova 

 
THE COST ACCOUNTING AND THE COSTING IN THE OIL RODUCTION 

 
The article presents the costs that are formed in the oil-producing industry, and 

the specifics of costing. There are industry specific features of oil production, which 
must be taken into account in the formation of costs. The article also compares the 
features of cost accounting for financial reporting purposes, which are contained in 
Russian Financial Reporting Standards and International Financial Reporting Stand-
ards. Russian oil companies use the process-based cost accounting and their own 
methods of management accounting. The calculation of the cost of oil production is 
considered in the article, the contents of the calculation articles are disclosed. It is 
noted that the use of technological innovations, as well as budgeting, is relevant for 
reducing production costs in oil production. 

Keywords: cost price, production, oil, costing, calculation, expenses, process 
method. 
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